COVID-19 Note
This sector profile was developed in 2021, amidst the COVID-19 global pandemic. In some
cases, data presented in this sector profile focuses on 2019, rather than 2020, since 2020 has
been anything but typical and does not provide an accurate portrayal of the sector for trending
and outlook purposes.
Globally the manufacturing sector has been impacted by COVID-19 in terms of initial
shutdowns to curb the spread of the virus and navigate public health protocols and personal
protective equipment requirements. The manufacturing sector in the Annapolis Valley has
largely dodged the negative impacts that have been devastating in other jurisdictions. The
sector has been able to adapt and pivot where needed to accommodate public health
guidelines and modify their lines of business to capitalize on much needed products.
In every crisis there are opportunities to rethink systems and make them more resilient. Rural
economies have provided essential goods and services - including food and manufactured
goods - to households, hospitals, and health centres during confinement periods. In some
cases, rural areas have served as a temporary, but safer, location for urban dwellers. Taking a
longer perspective, the pandemic can change consumption and production patterns, which
may open new opportunities for sustainable growth in rural regions. Revisiting globalization of
production chains could also open new opportunities in some rural areas.
*Cover image and other images throughout provided by Valley Regional Enterprise Network, unless cited otherwise.

The Valley Regional Enterprise Network (Valley REN), incorporated in March 2014, is the regional
economic development organization for the Annapolis Valley Region. They carry out the
economic development priorities of their members, which include Glooscap First Nation, the
Municipality of the County of Kings, West Hants Regional Municipality, and the Towns of Berwick,
Kentville, and Middleton. Funding for the Valley REN is provided by its members and is matched
by the Province of Nova Scotia to support economic development on a regional level.
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Manufacturing Sector Profile for the Annapolis Valley

Sub-sector
(3 digit
NAICS
code)
Industry
Group
(4 digit
NAICS code)

KEY MANUFACTURING SUB-SECTORS AND INDUSTRY GROUPS
Plastics &
rubber
products
(326)

Textile mills (313)

Rubber
product
(3262)

Textile and
fabric
finishing &
fabric
coating
(3133)

Fabric mills
(3132)

Converted
paper
product
(3222)

(311)

Fruit &
vegetable
preserving &
speciality
food (3114)

Meat
product
(3116)

VALUE OF MANUFACTURING (2019)

GDP

Beverage
& tobacco

Food

Paper (322)

(312)

Other food
(3119)

Animal food
(3111)

Beverage
(3121)

EMPLOYMENT

Provincial GDP Overall:
$37.8 Billion
Manufacturing Overall:
2.8 Billion (7.4%)
Key areas of
manufacturing:
$1.26 Billion
(45% of Provincial
Manufacturing GDP)

Other areas of
manufacturing:
$1.54 Billion
(55% of Provincial
Manufacturing GDP)

Transportation Infrastructure

KEY ASSETS

R&D Innovation and Investments
R&D programs and investments to
improve or develop products,
increase productivity, and support
commercialization of products.

~100km to YHZ

Agricultural Bounty

Key Example: NSBI Productivity &
Innovation Voucher Program
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Industry at a Glance
The Annapolis Valley is a manufacturing hub in Nova Scotia.
The region's 177 manufacturing businesses employ over 5,700
people, representing approximately 1 out of every 10 jobs in
the Valley. The number and diversity of manufacturers have
attracted a skilled workforce with portable skills desirable for
many manufacturing activities. 11% of the Valley workforce
have an Apprenticeship or trades certificate or diploma, and
approximately 53% have a post-secondary certificate,
diploma, or degree.
Key areas of manufacturing include rubber, textiles, and
converted paper products. Other significant areas of
manufacturing are interconnected with one of the region's
essential industries: agriculture. Value-added manufacturing
capitalizes on the region's rich agricultural bounty, with pies,
juices, and craft beverages using fresh fruits from local farms.
The sector benefits from a robust innovation ecosystem in the
region. Numerous post-secondary and provincial partnership
opportunities, combined with the significant local expertise of
existing manufacturers, contribute to a culture of innovation
across the sector.
Nova Scotia's location between Europe and North America,
infrastructure connectivity, logistics facilities, and competitive
costs make the Valley ideal for companies with high levels of
exports.
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Economic Value of the
Sector to the Region
In the Annapolis Valley, the
manufacturing sector is
dominated by rubber product
manufacturing (NAICS 3262),
fabric mills (3132), and
converted paper product
manufacturing (3222).
The strength of these industry
groups can be attributed to a
few large employers, notably
Michelin (a tire manufacturing
plant located in Waterville), 1
Andritz Fabrics and Rolls Ltd
(a textile mill in Kentville), 2
and Crown Fibre Tube Inc. (a
Kentville company making
fibre tubes and other related
paper products). 3
A dozen industry groups
within the manufacturing
sector have higher than
average concentrations in the
Annapolis Valley region (LQ≥1); these include the industry groups highlighted below.

Sub-sector
(3 digit NAICS
code)

Industry
Group
(4 digit NAICS
code)

LQ

Plastics &
rubber
products
(326)

Textile mills (313)

Beverage &
tobacco

Food

Paper (322)

(311)

(312)

Rubber
product
(3262)

Fabric mills
(3132)

Textile and
fabric
finishing &
fabric coating
(3133)

Converted paper
product (3222)

Fruit &
vegetable
preserving &
speciality food
(3114)

Meat product
(3116)

Other food
(3119)

Animal food
(3111)

Beverage
(3121)

30.31

10.48

2.67

4.32

2.18

1.60

1.58

1.2

1.99

https://careers.michelin.ca/en
https://www.andritz.com/pulp-and-paper-en/global-services/paper-mill-services-/andritz-fabrics-and-rolls
3
https://www.crownfibretube.com/
1
2
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Comparing the level of specialization
across key manufacturing sub-sectors in
Nova Scotia highlights the advantage of
the Annapolis Valley region 4 in beverage
manufacturing, and fruit and vegetable
preserving and specialty food.

Beverage Manufacturing Specialization by Region
0

0.5

1

LQ

1.5

2

2.5

Fruit & Veg Preserving et al. Manufacturing
Specialization by Region

With an LQ just under 2.0 for beverage
manufacturing, specialization in the beverage
manufacturing sub-sector in the Annapolis Valley
exceeds all other regions of the province. 5

0

5
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15

LQ

20

25

0
1
2
3
The Annapolis Valley region is highly specialized in
fruit and vegetable preserving and specialty food
manufacturing, with an LQ of 2.18, positioning the region well above most other areas of the province. 6

Provincially, manufacturing accounts for approximately 7.4% of the GDP (6.9% - 7.4% annually, 2015-2019). 7
Provincial GDP of specific subsectors that dominate the Annapolis Valley region (LQ≥1) represent almost half of
the province's GDP from manufacturing – $1.26 Billion of the nearly $2.8 Billion in 2019.

Provincial GDP from Key Manufacturing Industry Groups
Rubber product (3262)
Textile mills (313) *

16%

Converted paper product (3222)

1%
2%

Ship & boat building (3366)
Beverage & tobacco (312)

14%

55%

Fruit & vegetable preserving & speciality food (311
Meat product (3116)

2%

Other food (3119)**

2%
1%
0%

Animal food (3111)

6%

Other areas of manufacturing
* Aggregate category; also includes NAICS 313 and 314.
** Aggregate category; also includes NAICS 3112 and 3118.
Source: Statistics Canada. Table 36-10-0402-01 Gross domestic product (GDP) at basic prices, by industry, provinces and territories (x 1,000,000)

In this analysis Annapolis Valley does not completely align with the Annapolis Valley Economic Region, as defined by Statistics Canada
https://data.novascotia.ca/Business-and-Industry/Beverage-Manufacturing-by-Specialization-Level/e8yv-muc9
6
https://data.novascotia.ca/Business-and-Industry/Fruit-and-Vegetable-Preserving-and-Speciality-Food/esdr-2qrb
7
Statistics Canada. Table 36-10-0402-01 Gross domestic product (GDP) at basic prices, by industry, provinces and territories (x 1,000,000)
4

5
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Employment and Workforce Characteristics
Provincially, manufacturing
accounts for approximately
7% of all employment, but
that proportion rises for the
Annapolis Valley, accounting
for 8-11% over the past five
years. 8 While employment
levels dropped across all
industries in the province
and the Annapolis Valley
region in 2020, primarily due
to COVID-19, employment
levels in manufacturing held
steady.

Employment Trends in Manufacturing
6000

15%

5500

10%

5000

5%

4500

2016

2017

2018

2019

2020

0%

AV Employment-Manufacturing
AV % Employment-Manufacturing
NS % Employment-Manufacturing

Source: Table 14-10-0092-01 Employment by industry, annual, provinces and economic regions,
Employment in
inactive (x 1,000)
manufacturing is maledominated in the Valley (75%
SPOTLIGHT ON
male; 25% female) and the province overall (73% male; 27%
9
female). In Nova Scotia, more than two-thirds of those
employed in manufacturing are between 25 and 54 years
old, with 22% 55 or older. 10 While detailed demographics by
age for those employed in manufacturing in the Annapolis
Michelin is the top-selling tire brand
Valley are not available, it is anticipated that the age profile
worldwide, valued at $8 Billion and has been
would be similar to the provincial figures, but may be
manufacturing tires in Nova Scotia for 50
skewed slightly older given demographic patterns in the
years, transporting product by land, sea and
Annapolis Valley.
air. Exports contributed $1.29 Billion to the
economy in 2019.
Occupations in this industry include management level and
financial and administrative positions, trades, production
There are approximately 3,500 employees
line workers/processors and labourers. Outlooks for these
across its Nova Scotia plants in Waterville,
positions were fair due to stable employment or a balance
Bridgewater, and Granton. The Waterville
between employment growth/decline and workforce
facility is Michelin’s second largest truck tire
changes due to retirements. Additionally, wages in the
plant, manufacturing heavy-duty earthmover
Annapolis Valley were on par with wages in the province
and large industrial tires.
overall. Select occupations are profiled on the following
Source: https://www.michelin.ca/en/auto/whypage.
michelin/about-us ; https://careers.michelin.ca/en ;
https://www.novascotiabusiness.com/business/advancedman
ufacturing ; https://www.tirereview.com/michelin-hitsKey employers in this sector include rubber, textile and
production-milestone-at-waterville-plant/
paper, food, beverage including wineries, breweries and
distilleries, food packaging, pharmaceutical and bioreagents and cannabis.
Statistics Canada. Table 14-10-0092-01 Employment by industry, annual, provinces and economic regions, inactive (x 1,000)
Statistics Canada. 2017. Annapolis Valley [Economic region], Nova Scotia and Nova Scotia [Province] (table). Census Profile. 2016 Census. Statistics
Canada Catalogue no. 98-316-X2016001. Ottawa. Released November 29, 2017.
10
Statistics Canada. Table 14-10-0023-01 Labour force characteristics by industry, annual (x 1,000)
8
9

Page 6

Profile of Manufacturing Occupations in Annapolis Valley
Median Wages ($/hr)
NOC

#
Employed

Outlook
Limited

AV

NS

CAN

Fair
Good

Employment in
Key Sub-sectors
(3-digit NAICS
code) *
29%

0911 Manufacturing
managers

18%
340

7231 Machinists and
machining and tooling
inspectors

120

7237 Welders and
related machine
operators

190

7311 Construction
millwrights and
industrial mechanics
7452 Material
handlers
9423 Rubber
processing machine
operators and related
workers
9461 Process control
and machine
operators, food,
beverage, and
associated products
processing
9617 Labourers in
food, beverage, and
associated products
processing

$37.02

$26.35

**

$38.46

$26.35

$28.00

$41.03

$25.68

$25.00

16%
15%
9%
65%
14%
13%
29%
7%
6%
39%

325-326
313-316, 322323, 327, 331,
333-335, 337,
339
332
311-312
336
332
336
325-326
332
336
325-326
325-326
313-316, 322323, 327, 331,
333-335, 337,
339

380

$26.00

$26.00

$31.00

670

$16.00

$16.50

$18.00

25%

325-326

670

$25.00

$25.00

$21.00

95%

325-326

210

$14.00

$14.00

$18.50

66%

311-312

400

**

$16.29

$16.40

74%

311-312

*Sub-sector codes corresponding to highly concentrated industry groups (LQ≥1) are highlighted.
** Wage for Annapolis Valley region was unavailable.
Source: https://www.jobbank.gc.ca/marketreport
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13%

Trends / Growth
Manufacturing is a key sector for business in Nova Scotia. 11 The Annapolis Valley region has tremendous assets
which support growth in the industry. Critical
transportation assets allow companies to transport
goods by road and export outside Nova Scotia via air,
water, and rail from nearby Halifax.
In the Annapolis Valley, the sector's success is due, in
part, to the presence of significant employers in the
region – including Michelin, Eden Valley Poultry, Andritz,
and CKF Inc to name a few. Key manufacturing areas
include tires, textiles, paper, and food and beverage.
Textile manufacturing in the Annapolis Valley has a long
history dating back to the 1880s, with the 74,631 squarefoot textile plant in Windsor which was operational
Apple Valley Foods Inc., Kentville, NS
until 2005. 12 While in many instances, textile
Photo: https://www.novascotiabusiness.com/
manufacturing has shifted to international companies
where the cost of labour is lower, there are domestic opportunities in this sector when focused on high-quality
products strengthened by research and innovation 13 and key industry trends in textiles such as sustainability. 14
The strength of paper manufacturing in the Annapolis Valley lies in converted paper products, namely various
types of packaging from paper and fibre. While graphic paper such as newsprint has been declining for years,
packaging continues to grow and helps to
strengthen the paper manufacturing sector
globally. 15 This presents an opportunity for the
region to capitalize on its strength in converted
paper product manufacturing.
Manufacturers of food and beverage primarily
benefit from products developed from the
agricultural bounty of the Annapolis Valley. Key
products include frozen fruits and vegetables,
frozen meals, and fruit and vegetable preserves
such as pickles and jams. 16 Additionally, one of
the significant trends in the craft beverage sector,
including wine, beer, cider, and other beverages –
the Annapolis Valley is a major player in this field.
School House Brewery, Windsor photo: Schoolhouse Brewery (Google)

https://www.novascotiabusiness.com/business/advancedmanufacturing
https://www.cbc.ca/news/canada/nova-scotia/windsor-nova-scotia-textile-mill-roof-collapse-1.5930948
13
https://www.ic.gc.ca/eic/site/textiles-textiles.nsf/eng/h_tx03222.html
14
Lee K.E. (2017)
15
https://www.mckinsey.com/industries/paper-forest-products-and-packaging/our-insights/pulp-paper-and-packaging-in-the-next-decadetransformational-change
16
https://www23.statcan.gc.ca/imdb/p3VD.pl?Function=getVD&TVD=1181553&CVD=1181554&CPV=31-33&CST=01012017&CLV=1&MLV=5
11
12
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Innovation and Investment
The importance of technology and technological advancement to enhance productivity is a key trend in the
manufacturing sector. 17 Many initiatives and investments in this sector are positioning it for growth.
Investments to assist in the adoption of technology in the manufacturing sector include the Regional Advanced
Manufacturing and Productivity (RAMP) initiative (jointly funded by ACOA and the NS Department of Labour,
Skills, and Immigration) to provide enhanced productivity
Key Nova Scotia Business Inc
improvement knowledge, networking and benchmarking
(NSBI)
Research & Development
resources, and advanced manufacturing technology best practices
Programming
and roadmaps. 18
Other innovation programs which may benefit the manufacturing
sector include NSBI programs geared towards improving
production processes. 19
At the local level, research and development initiatives and
investments in the Annapolis Valley manufacturing sector include
investments in food and beverage:
- Acadia Science Complex
• infrastructure upgrade valued at almost $25m (over
$10 million federal contribution), will result in
strengthened capacity to work with industry to
commercialize new innovations, train and create high
value jobs of the future 20
• equipment investment valued at almost $250,000
($145,950 provincial: $99,500 federal) for new and
improved testing for alcohol beverages 21
- Apple Valley Foods & Nova Agri Inc.
• combined investments of $840,000 from Atlantic
Canada Opportunities Agency's Business
Development Program for equipment upgrades 22
- Ocean Crisp Apple Company
• Received NSBI Innovation Rebate to a maximum of
$1.17M for investments in cold storage, sorting and
packaging lines, and juicing operations. 23

Innovation Rebate Program provides
funding for projects valued at $2-$15
million geared towards improved
production processes or waste stream
processing, improved production
capacity, or new production facilities.
Productivity and Innovation Voucher
Program provides funding to small and
medium sized businesses to work with
specific post-secondary institutions in
Nova Scotia to improve productivity,
develop a new product or process, or
create growth.
Small Medium Enterprise Innovation
Rebate Program provides funding for
projects valued at $375,000-$2,000,000
geared towards improved production
processes or waste stream processing,
improved production capacity, or new
production facilities.

Source:https://www.novascotiabusiness.com/export/p
rograms-services

https://www.canadianmanufacturing.com/manufacturing/the-top-technology-trends-for-the-manufacturing-industry-in-2020-243995/
https://www.emccanada.org/newsroom/RAMP-for-nova-scotia-manufacturers
19
https://www.novascotiabusiness.com/export/programs-services
20
https://www.infrastructure.gc.ca/gmap-gcarte/index-eng.html?pt=ns
21
https://novascotia.ca/news/release/?id=20210326001
22
https://www.saltwire.com/atlantic-canada/business/investments-aim-to-position-valley-food-processing-companies-for-greater-exportsuccess- 162119/
23
https://www.saltwire.com/nova-scotia/communities/federal-funding-helps-annapolis-valleys-ocean-crisp-apple-company-with-newpackinging-line-at-crunch-time-568779/
17
18
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Craft Beverage
Craft beverage has exploded in the Annapolis Valley with a large variety
of breweries and brew pubs, vineyards, cideries, distilleries and nonalcoholic beverage manufacturers. There are 16 wineries in the
Annapolis Valley 24, generally centered in and around the Wolfville area
in the east, representing three-quarters of Nova Scotia's wineries. 25

Wineries & Vineyards
Breweries, Brewpubs &
Cideries
Distilleries

AV

NS

%

16

20 75%

15

57 26%

5

14 35%

Source: https://www.novascotia.com/things-to-do/eat-drink

In addition to wine, there are 15 breweries, brewpubs, and cideries in the Annapolis Valley, accounting for over
one-quarter of all breweries in the province, and an additional five distilleries. 26

https://www.visitnovascotiawineries.com/annapolis-valley-wineries-east/
https://www.novascotia.com/things-to-do/eat-drink
26
https://www.novascotia.com/things-to-do/eat-drink
24
25
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Outlook
The manufacturing sector is heavily concentrated in the
Annapolis Valley. Manufacturers looking to set up shop
in the Valley can expect the advantages typical of rural
operations (e.g., lower tax rates, availability of land for
production facilities, etc.) while also enjoying the perks
of its proximity to Halifax to transport goods via road,
rail, water and air.
While the sector is not without its challenges, there is a
real opportunity to build on the success of
manufacturing in the Annapolis Valley. Key growth
subsectors such as food and beverage showcase the
products developed from Annapolis Valley's roots in
agriculture.
Wine from the Annapolis Valley competes with wines
from elsewhere in Canada and around the world.
Continued R&D and investment in technology for
product development, refinement, and improved
production can help to ensure future success for the
sector.
(Images from Top to Bottom: Barreling Tide Distillery, Spa Springs
Mineral Water Company, Hutchison's Acres Maple Products,
Sustainable Blue Farming Ltd.)
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